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Planning for retirement is one of the most significant financial undertakings individuals face during their
lifetimes. With increasing longevity and the uncertain nature of social security, many people are looking
for ways to secure a stable income in their retirement years. One option that has gained popularity is the
annuity, particularly personal retirement annuities. Fidelity Investments offers a variety of annuity
products designed to help individuals meet their retirement goals. This comprehensive guide will explore
how to choose the right Fidelity personal retirement annuity tailored to your specific needs.

Understanding Annuities

What is an Annuity?

An annuity is a financial product designed to provide a stream of income over time, typically during
retirement. Annuities are purchased through an insurance company or financial institution and can be
structured in various ways to meet different financial needs.

Types of Annuities

1. Immediate Annuities: These begin payments shortly after you make a lump-sum payment. They
are often chosen by retirees who require immediate income.

2. Deferred Annuities: Payments begin at a future date. They accumulate interest over time and are
ideal for individuals looking to grow their savings before retirement.

3. Fixed Annuities: Provide guaranteed payments, making them predictable and stable.

4. Variable Annuities: Payments fluctuate based on the performance of underlying investments,
offering the potential for higher returns—and greater risk.

5. Indexed Annuities: These link returns to a stock market index while providing some downside
protection.

Why Consider a Fidelity Personal Retirement Annuity?

Fidelity Investments is a well-established name in the financial industry, known for its investment
services and retirement solutions. Here are several reasons why you might consider a Fidelity personal
retirement annuity:

* Diverse Product Offerings: Fidelity provides a range of annuity options from fixed to variable,
allowing you to choose one that best matches your risk tolerance and income needs.

* Flexibility: Fidelity’s annuities often come with various features, including riders that enhance
benefits (such as guaranteed income).

* Reputation and Trust: With decades of experience, Fidelity is recognized for its customer
service and commitment to helping investors achieve their financial goals.

* Educational Resources: Fidelity offers a wealth of educational resources, tools, and guidance for
understanding annuities and making informed decisions.
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Factors to Consider When Choosing a Fidelity Personal
Retirement Annuity

Choosing the right annuity requires careful consideration of several key factors. Here’s a detailed
breakdown to guide your decision-making process:

1. Define Your Retirement Goals

Before diving into the specifics of annuities, it’s crucial to outline your retirement objectives. Ask
yourself:

* What is my target retirement age? Knowing when you plan to retire will influence whether you
need an immediate or deferred annuity.

* What level of income do I need? Estimate your expected expenses in retirement to determine
how much monthly income you’ll require.

* How long do I expect to live? While this can be difficult to predict, your life expectancy will
impact how long you’ll need the annuity payments.

* Do I want the flexibility to withdraw funds? Consider if you may need access to your principal,
as some annuities have surrender charges.

2. Understand Your Risk Tolerance

Your risk tolerance plays a significant role in determining which type of annuity is appropriate for your
financial situation.

* Conservative Investors: If you prefer stability and low risk, fixed annuities or indexed annuities
may suit you better due to their predictable payments.

* Moderate Risk Tolerance: A balanced approach could involve a mix of fixed and variable
annuities, allowing for growth potential while maintaining some guarantees.

* Aggressive Investors: If you’re comfortable with risk and seek higher returns, variable annuities
may offer investment choices linked to market performance.

3. Evaluate Fees and Charges

Understanding the costs associated with an annuity is essential, as fees can significantly impact your
returns over time. Common types of fees include:

* Surrender Charges: Fees for withdrawing money from the annuity before a specific period
expires.

* Mortality and Expense Risk Charges: Fees charged by the insurer to cover risks associated with
the annuity.

* Investment Management Fees: For variable annuities, these fees go towards managing the
investments within the annuity.

* Premium Taxes: Some states impose taxes on the premiums paid for annuities.

When comparing Fidelity annuities, carefully review the fee structures associated with each product. Use
Fidelity’s tools to analyze how these fees can affect your overall investment.

4. Consider Payout Options

Fidelity personal retirement annuities can offer various payout options, which can impact your financial
planning strategy. Key considerations include:

* Lifetime Income: Some annuities provide income for your lifetime, which can be beneficial in
preventing the risk of outliving your savings.



* Joint and Survivor Options: If you have a spouse or partner, consider whether you want the
annuity to continue paying income after your death. Joint payout options are designed to ensure
continued support for a surviving partner.

* Fixed Period Payments: You might also opt for fixed duration payouts, which guarantee
payments for a set number of years, even if you pass away before the term ends.

5. Explore Additional Features and Riders

Many Fidelity annuities offer optional features called riders that can enhance your contract. Common
riders include:

* Guaranteed Minimum Income Benefit (GMIB): Ensures a minimum level of income regardless
of investment performance.

* Guaranteed Lifetime Withdrawal Benefit (GLWB): Allows you to withdraw a certain
percentage of your investment for life, regardless of account balance.

* Death Benefit Riders: Provides beneficiaries with a predefined amount upon your death, ensuring
they receive some value from the annuity.

Evaluate these features carefully to determine if the added cost aligns with your retirement income needs
and goals.

6. Assess the Financial Strength of the Insurer

The financial strength of the issuing insurance company is crucial when considering an annuity. Look for
ratings from independent agencies such as AM Best, Moody’s, or Standard & Poor’s. A higher rating
indicates a more robust ability to meet its financial commitments, including annuity payments.

7. Review the Annuity Contract Terms

Before committing to an annuity, thoroughly review the contract terms and conditions. Important aspects
to focus on include:

* Liquidity Provisions: Understand how much of your initial investment you can access without
penalties and under what circumstances.

* Conversion Options: Some annuities allow for conversion to another product or structure if your
needs change.

* Inflation Protection: Inquire whether your annuity includes features to protect against inflation,
ensuring your purchasing power remains intact over time.

8. Consult with a Financial Advisor

Given the complexity of annuities and their role in overall retirement planning, consulting with a financial
advisor can be invaluable. A qualified advisor can help assess your individual situation, clarify your
goals, and recommend appropriate products. They can also assist with projections to visualize how
different annuities might fit into your retirement plan.

Steps to Buy a Fidelity Personal Retirement Annuity

Once you’ve decided on the right type of annuity and narrowed down your options, follow these steps to
purchase a Fidelity personal retirement annuity:

Step 1: Access Fidelity’s Annuity Products

Visit the Fidelity Investments website and navigate to their annuity section. Here, you can find detailed
information about different annuity products available and their respective features.



Step 2: Use Online Tools

Leverage Fidelity’s online tools and calculators to model different scenarios based on your financial
goals. This helps visualize how each product can meet your income needs throughout retirement.

Step 3: Contact a Fidelity Representative

If you have questions or need assistance, contact a Fidelity representative who specializes in annuities.
They can provide personalized guidance, answer your questions, and help you understand the details of
the specific products.

Step 4: Complete the Application

Once you’ve selected an annuity, complete the application process. This typically involves providing
personal information, specifying the annuity type, and designating beneficiaries. Fidelity representatives
can guide you through this process.

Step 5: Fund Your Annuity

After your application is approved, you’ll need to fund your annuity. This can often be done via a lump-
sum payment or a series of payments over time, depending on the product you choose.

Step 6: Regularly Review Your Annuity

After purchasing your annuity, commit to regularly reviewing its performance and ensuring it continues
to align with your retirement goals. Life circumstances and economic conditions change; therefore,
adjustments may be necessary.

Conclusion

Choosing the right Fidelity personal retirement annuity involves careful consideration of your financial
goals, risk tolerance, and specific features of various products. By defining your objectives, understanding
your needs, evaluating costs, and consulting with professionals, you can make an informed decision that
ensures a stable income during retirement.

Retirement planning is not merely about accumulating assets but creating a comprehensive strategy that
encompasses income generation, risk mitigation, and long-term sustainability. With Fidelity’s diverse
offerings and resources, you can build a solid foundation for your retirement years, ultimately enhancing
your financial security and peace of mind. Remember, investing in an annuity is a significant step toward
achieving a more predictable and comfortable retirement.
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